DTG: Decision No. 2684/ QD - CT dated 10 Oct 2019 on handling of tax-related administrative violation
On 10 Oct 2019, Tipharco Pharmaceutical Joint Stock Company announced the Decision No. 2684/ QD - CT dated 10 Oct 2019 of Tax Department of Tien Giang Province on handling of tax-related administrative violation as follows:

Article 1: Handle the tax-related administrative violation of Tipharco Pharmaceutical Joint Stock Company as follows:

The Company’s business lines: manufacture and trading of pharmaceuticals of all kinds…

Tax code: 1200100557

Address: Blocks 08, 09 Tan My Chanh Industrial - Small Craft Cluster – Tan My Chanh Commune – My THo City – Tien Giang Province
Business registration certificate No. 1200100557 issued on 28 Feb 2006 by Tien Giang Department of Planning and Investment

With the penalties and solutions for handling consequences as follows:

1. Penalties
Total fines: VND 55,313,230. In which: 

· Fine for administrative violation: 20% of the outstanding tax (CIT, PIT): VND 55,313,230. In which:
+ Corporate income tax: VND 51,713,230 (sub-item: 4254);

+ Personal income tax: VND 3.6 million (sub-item: 4268)

2. Solutions for handling consequences 
· Tax (CIT) arrears: VND 258,566,150 (sub-item: 1052);

· Tax (PIT) arrears: VND 18 million (sub-item: 1001);

· Interest on late payment of tax: VND 15,349,421. In which:

+ Interest on late payment of corporate income tax: VND 14,350,421 (sub-item: 4918);

+ Interest on late payment of personal income tax: VND 999,000 (sub-item: 4917)

Total the tax arrears, fine and interest on late payment: VND 347,228,801

Basis for handling of the violation:

The act: “False declaration causes understatement of tax payable and overstatement of refundable tax, but the taxpayer recorded promptly, completely and honestly the operations that incur tax are sufficiently in accounting books, invoices and receipts.” prescribed in point a, clause 1 of article 10 of Decree No. 129/ 2013/ ND – CP issued on 16 Oct 2013 by Government of Vietnam on penalties for administrative violations pertaining to taxation and enforcement of administrative decisions on taxation. 
Article 2: This decision takes effect from the date of signature. 

Tipharco Pharmaceutical Joint Stock Company must strictly implement this handling decision within 10 days from the date of receiving this decision.

The fine for tax-related administrative violation mentioned in the article 1 must be paid to the account No. 7111; code of collection agency: 1056205; of the Tax Department of Tien Giang Province opened at the State Treasury of Tien Giang Province
If Tipharco Pharmaceutical Joint Stock Company doesn’t implement this decision within 10 days from the date of receipt of this decision, the Company will be forced to implement this tax administrative decision in accordance with regulations in Article 18 of the Decree No. 129/ 2013/ ND – CP issued on 16 Oct 2013 by Government of Vietnam on penalties for administrative violations pertaining to taxation and enforcement of administrative decisions on taxation. 
Tipharco Pharmaceutical Joint Stock Company has right to complain and sue this decision in accordance with regulations of law.
Article 3: This decision is:

1. Sent to Tipharco Pharmaceutical Joint Stock Company to be enforced

2. Sent to the State Treasury at Tien Giang Province to collect the money
3. Sent to the Debt Management and Tax - Debt Enforcement Division; Tax inspection and examination Division No. 1 of Tax Department of Tien Giang Province to be implemented.
